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PENAS CORPORATION BERHAD

(COMPANY NO: 331867-A)

(Incorporate in Malaysia)

Notes

1
Accounting Policies

The quarterly financial statement have been prepared using the same accounting policies, method of computation and basis of consolidation as compared with those used in the preparation of the most recent annual financial statement.

2 Exceptional Item

There was no exceptional item in the quarterly financial statement under review.

3 Extraordinary Item

There was no extraordinary item in the quarterly financial statement under review.

4 Taxation


Individual Quarter

Cumulative Quarter


CURRENT
PRECEDING YEAR
CURRENT
PRECEDING YEAR



YEAR
CORRESPONDING
YEAR
CORRESPONDING



QUARTER
QUARTER
TO DATE
PERIOD


30.09.01
30.09.00
30.09.01
30.09.00



RM’000
RM’000
RM’000
RM’000

Current Taxation


Malaysian Taxation


- Based on profit for the period
0
0
0
0


  over/(under) provision in 


respect of prior period
0
74
0
0


-Transfer from/(to)


deferred taxation
0
1,177
0
(272)



---------
--------
---------
---------



0
1,251
0
(272)



====
====
====
====

5 Pre-acquisition Profit

There were no pre-acquisition profits or losses for the current financial period ended 30 September 2001.

6 Profit on Sale of Investment and/or Properties
There were no profits on sale of investments and/or properties for the current financial period ended 30 September 2001.

7 Quoted Securities
There was no purchase or disposal of quoted securities for the current financial period ended 30 September 2001.

8 Changes in the Composition of the Group
There were no significant changes in the composition of the Group during the period ended 30 September 2001.

9 Status of Corporate Proposal
On 8 August 2001, the Company announced that it has entered into a new Memorandum of Understanding (MOU) to invite Island Hospital Sdn. Bhd. (IH) to participate in a proposal to regularise its financial position. The Company has also received other proposals to regularise its financial position. Pencorp is in the midst of consultation with its major creditor to finalise the terms and conditions of its plan. 

The Company had on 10 August 2001applied to the KLSE for an extension of time to announce the Requisite Announcement of its plan to regularise its financial position. The KLSE has vide its letter dated 3 September 2001 approved the Company’s application for an extension of time for an additional two (2) months from 20 August 2001 to 19 October 2001 to enable the Company to announce its Requisite Announcement.

There are no changes to the status of the Company’s plan to regularise its financial position i.e. the Company is presently in the process of preparing its plan to regularise its financial position, as per the announcement on 1 November 2001. 

The Group is in the midst of finalising a proposed debt restructuring exercise to safeguard the interest of its creditors and shareholders with the view to returning to its profitability position.

10 Seasonal or Cyclical Factors

Our business operations are not generally affected by any major festive season.

11 Corporate Developments
There were no issuance and repayment of debts and equity securities, share buy backs, share cancellation, share held as treasury shares and resale of treasury shares.

12 Group Borrowings and Debts Securities

Group borrowings and debts securities as at the end of the reporting period:-



AS AT END OF
AS AT PRECEDING



CURRENT QUARTER
FINANCIAL YEAR END


30.09.01
31.12.00


RM’000
RM’000

a) Short Term Borrowings


- Secured


Term/Flexi Loan
14,212
13,395


Domestic Recourse Factoring
22,097
19,952


Short Term Advance
2,565
2,445



----------
-----------



38,874
35,792


- Unsecured



Bank Overdraft
4,873
4,513


Banker Acceptance
6,505
6,140



-----------
-----------



50,252
46,445



=====
=====

13 Contingent Liabilities


AS AT END OF
AS AT PRECEDING



CURRENT QUARTER
FINANCIAL YEAR END


30.09.01
31.12.00

RM’000
RM’000

Interest, late payment interests and 

invoices in dispute not provided for
5,324,713
5,324,713



======
======



14 Off Balance Sheet Financial Instruments
There were no material financial instruments with off balance sheet risk during the current financial period ended 30 September 2001.

15 Material Litigation
PB International Factors Sdn. Bhd. has filed a claims against the Company and a subsidiary company for the sum of RM 8,698,216.73 together with interest and cost being the balance under a domestic recourse factoring facility agreement up to the investment limit of RM 10,000,000.00 granted to a subsidiary company where the company has furnished a corporate guarantee for all monies due and payable on demand.  The Learned Senior Assistant Registrar dismissed the plaintiff’s application for summary judgement and the plaintiff’s appeal to judge in chambers had been dismissed and the plaintiff is to set the matter down for trial.

16
Segmental Reporting

There is no segmental reporting as the Group activities are in the construction industry and within Malaysia.

17
Comment on Financial Results (Current quarter compared with the preceding quarter)

The Group’s turnover of RM 13,342,000 for the quarter ended 30 September 2001 as compared to RM 8,395,000 for the preceding quarter ended 30 June 2001 mainly due to certain projects undertaken by the Group during this quarter has completed to advance stages.

As a result, the Group suffers a lower loss before taxation of RM 3,422,000 for the current quarter as compared to RM 3,984,000 loss before taxation for the preceding quarter. 

18
Review of Performance
Given the subdue construction activity in the non-residential sub-sector due to the excess supply of office and retail space and also a slower progress in the residential housing developments, which has resulted the construction sector recorded a slower growth.

The Group’s performance is affected by the above factor as fewer projects are undertaken by the Group as compared to previous year.

In the opinion of the Directors, any transaction or event of a material or unusual nature has not affected the results for the current financial period under review.

19
Current Year Prospects
Although the Malaysian economy is projected to grow at 7.0% for 2001, the economic growth, while still sustainable, is set to be slow this year given the growing external risks and setbacks on the domestic front.

The economy has continued to lose momentum over the past few months. Gross Domestic Product (GDP) growth shrank from 3.2% in first quarter 2001 to 0.5% for second quarter on the back of the global economic slowdown.

The Malaysian economy is expected to slip further in the third and fourth quarter as the global economy heads for a possible recession after the 11th September attacks, led by the deteriorating U.S. economy.

The Malaysian Institute of Economic Research (MIER) recently revised its Gross Domestic Product (GDP) growth forecasting marginal growth of 0.3%.

Barring unforeseen circumstances, the Board of Directors expects a moderate performance for the year ending 31 December 2001. 

20
Variance of Actual Profit from Forecast Profit

The Company did not issue any profit forecast during the period.

21
Dividend Payable

This represents the final dividend of 6.5% less tax at 28% for the financial year ended 31 December 1997. No dividend is proposed for the quarter ended 30 September 2001.

By order of the Board

OOI SOON HONG

Executive Director

29 November 2001

